QNW: Explanation for the reviewed semi-annual FS of 2020 
On 11/08/2020, Quang Ngai Water Supply Sewerage and Construction Joint Stock Company explained the semi-annual FS of 2020 as follows:

· Explanation for the difference in profit on the reviewed semi-annual FS 2020 after being reviewed:
	Targets
	Code
	Holding Company
	Consolidated

	
	
	Reviewed FS 
	FS QII.2020 before being reviewed
	Increase/ Decrease
	Rate (%)
	Reviewed FS 
	FS QII.2020 before being reviewed
	Increase/ Decrease
	Rate (%)

	1
	2
	3
	4
	5 = 3 – 4
	6 = 5 / 4
	7
	8
	9 = 7 – 8
	10 = 9 / 8

	1. Gross sales of merchandise and services
	01
	 34,350,602,303 
	34,350,602,303 
	0
	
	 34,350,602,303 
	34,350,602,303 
	0
	

	2. Deduction
	02
	0
	0
	0
	
	
	 0
	0
	

	3. Net sales of merchandise and services
	10
	 34,350,602,303 
	34,350,602,303 
	 0   
	0.00%
	 34,350,602,303 
	34,350,602,303 
	0
	0.00%

	(10 = 01 - 02)
	
	
	
	   
	
	
	
	 -
	

	4. Cost of goods sold
	11
	 23,465,667,645 
	22,968,632,677 
	497,034,968 
	2.16%
	 23,465,667,645 
	22,968,632,677 
	497,034,968 
	2.16%

	5. Gross profit from sale of merchandise and services
	20
	 10,884,934,658 
	11,381,969,626 
	(497,034,968)
	-4.37%
	 10,884,934,658 
	 11,381,969,626 
	(497,034,968)
	-4.37%

	(20 = 10 - 11)
	
	
	
	    
	
	
	
	 
	

	6. Financial income
	21
	 2,561,716,035 
	2,561,716,035 
	 0   
	
	 2,676,417,474 
	2,676,417,474 
	0   
	

	7. Financial expenses
	22
	 1,952,213,671 
	1,706,636,463 
	245,577,208 
	14.39%
	 1,952,213,671 
	1,706,636,463 
	245,577,208 
	14.39%

	Interest expenses
	23
	 1,952,213,671 
	1,706,636,463 
	245,577,208 
	
	 1,952,213,671 
	1,706,636,463 
	245,577,208 
	

	8. Selling expenses
	25
	 1,665,441,438 
	 1,665,441,438 
	 0  
	0.00%
	 1,665,441,438 
	1,665,441,438 
	0
	0.00%

	9. General and administration expenses
	26
	 3,768,182,575 
	3,834,373,102 
	(66,190,527)
	-1.73%
	 3,808,186,589 
	3,874,377,116 
	(66,190,527)
	-1.71%

	10. Operating profit (loss)
	30
	 6,060,813,009 
	6,737,234,658 
	(676,421,649)
	-10.04%
	 6,135,510,434 
	6,811,932,083 
	(676,421,649)
	-9.93%

	(30 = 20 + (21 – 22) – (25 + 26))
	
	
	
	
	
	
	
	
	

	11. Other income
	31
	 7,938,659 
	7,938,659 
	0
	
	 7,938,659 
	7,938,659 
	0
	

	12. Other expenses
	32
	 47,356,902 
	47,356,902 
	0
	
	 47,356,902 
	47,356,902 
	0
	

	13. Profit (loss) from other activities (40 = 31 - 32)
	40
	 (39,418,243)
	 (39,418,243)
	0
	
	 (39,418,243)
	(39,418,243)
	0
	

	14. Accounting profit (loss) before tax (50 = 30 + 40)
	50
	 6,021,394,766 
	6,697,816,415 
	(676,421,649)
	-10.10%
	 6,096,092,191 
	6,772,513,840 
	(676,421,649)
	-9.99%

	15. Income tax payable
	51
	 1,300,225,973 
	1,339,563,283 
	(39,337,310)
	-2.94%
	 1,315,165,458 
	1,354,502,768 
	(39,337,310)
	-2.90%

	16. Deferred income tax
	52
	0
	0
	0
	
	0
	0
	0   
	

	17. Net profit (loss) after tax
	60
	 4,721,168,793 
	5,358,253,132 
	(637,084,339)
	-11.89%
	 4,780,926,733 
	5,418,011,072 
	(637,084,339)
	-11.76%

	(60 = 50 – 51 - 52)
	
	
	
	
	
	
	
	
	

	18. Profit after tax of holding companies
	
	
	
	
	
	 4,757,023,557 
	5,394,107,896 
	
	

	19. Profit after tax of uncontrolled shareholders
	
	
	
	
	
	 23,903,176 
	23,903,176 
	 
	

	20. Earnings per share
	
	
	
	
	
	
	
	
	

	21. Decrease in earnings per share
	
	
	
	
	
	
	
	
	


Holding Company:
· Profit on the reviewed semi-annual FS 2020 decreased after being reviewed because:

+ Cost of Goods Sold increased by 2% and financial expense increased by 14%

Therefore, profit decreased by 11.89% after being reviewed

Consolidated FS

·  Profit on the reviewed semi-annual FS 2020 decreased after being reviewed because:

+ Cost of Goods Sold increased by 2% and financial expense increased by 14%

Therefore, profit decreased by 11.76% after being reviewed

· Explanation for the difference in profit of the first 06 months of 2020 year on year
	Targets
	Code
	Holding Company
	Consolidated

	
	
	Reviewed FS 
	FS QII.2020 before being reviewed
	Increase/ Decrease
	Rate (%)
	Reviewed FS 
	FS QII.2020 before being reviewed
	Increase/ Decrease
	Rate (%)

	1
	2
	3
	4
	5 = 3 – 4
	6 = 5 / 4
	7
	8
	9 = 7 – 8
	10 = 9 / 8

	1. Gross sales of merchandise and services
	01
	 34,350,602,303 
	 30,341,209,271 
	 4,009,393,032 
	
	 34,350,602,303 
	30,341,209,271 
	 4,009,393,032 
	

	2. Deduction
	02
	0
	0
	0
	
	0
	0
	0
	

	3. Net sales of merchandise and services
	10
	 34,350,602,303 
	 30,341,209,271 
	 4,009,393,032 
	13.21%
	 34,350,602,303 
	 30,341,209,271 
	 4,009,393,032 
	13.21%

	(10 = 01 - 02)
	
	
	
	
	
	
	
	
	

	4. Cost of goods sold
	11
	 23,465,667,645 
	 21,090,509,390 
	 2,375,158,255 
	11.26%
	 23,465,667,645 
	21,090,509,390 
	 2,375,158,255 
	11.26%

	5. Gross profit from sale of merchandise and services
	20
	 10,884,934,658 
	 9,250,699,881 
	 1,634,234,777 
	17.67%
	 10,884,934,658 
	 9,250,699,881 
	 1,634,234,777 
	17.67%

	(20 = 10 - 11)
	
	
	
	
	
	
	
	
	

	6. Financial income
	21
	 2,561,716,035 
	 3,707,410,677 
	(1,145,694,642)
	-31%
	 2,676,417,474 
	 3,813,679,961 
	 (1,137,262,487)
	-30%

	7. Financial expenses
	22
	 1,952,213,671 
	 1,176,282,847 
	 775,930,824 
	65.96%
	 1,952,213,671 
	 1,176,282,847 
	 775,930,824 
	65.96%

	Interest expenses
	23
	 1,952,213,671 
	 1,176,282,847 
	 775,930,824 
	
	 1,952,213,671 
	 1,176,282,847 
	 775,930,824 
	

	8. Selling expenses
	25
	 1,665,441,438 
	 964,360,783 
	 701,080,655 
	72.70%
	 1,665,441,438 
	 964,360,783 
	 701,080,655 
	72.70%

	9. General and administration expenses
	26
	 3,768,182,575 
	 2,824,759,959 
	 943,422,616 
	33.40%
	 3,808,186,589 
	 2,867,003,729 
	 941,182,860 
	32.83%

	10. Operating profit (loss)
	30
	 6,060,813,009 
	 7,992,706,969 
	(1,931,893,960)
	-24.17%
	 6,135,510,434 
	 8,056,732,483 
	 (1,921,222,049)
	-23.85%

	(30 = 20 + (21 – 22) – (25 + 26))
	
	
	
	
	
	
	
	
	

	11. Other income
	31
	 7,938,659 
	 8,375,069 
	 (436,410)
	
	 7,938,659 
	 8,375,069 
	 (436,410)
	

	12. Other expenses
	32
	 47,356,902 
	 14,777,155 
	 32,579,747 
	
	 47,356,902 
	 14,777,155 
	 32,579,747 
	

	13. Profit (loss) from other activities (40 = 31 - 32)
	40
	 (39,418,243)
	 (6,402,086)
	 (33,016,157)
	
	 (39,418,243)
	 (6,402,086)
	 (33,016,157)
	

	14. Accounting profit (loss) before tax (50 = 30 + 40)
	50
	 6,021,394,766 
	 7,986,304,883 
	(1,964,910,117)
	-24.60%
	 6,096,092,191 
	 8,050,330,397 
	 (1,954,238,206)
	-24.28%

	15. Income tax payable
	51
	 1,300,225,973 
	 1,710,920,580 
	 (410,694,607)
	-24.00%
	 1,315,165,458 
	 1,723,725,683 
	 (408,560,225)
	-23.70%

	16. Deferred income tax
	52
	0
	0
	0
	
	0
	0
	0
	

	17. Net profit (loss) after tax
	60
	 4,721,168,793 
	 6,275,384,303 
	(1,554,215,510)
	-24.77%
	 4,780,926,733 
	 6,326,604,714 
	 (1,545,677,981)
	-24.43%

	(60 = 50 – 51 - 52)
	
	
	
	
	
	
	
	 
	

	18. Profit after tax of holding companies
	
	
	
	
	
	 4,757,023,557 
	 6,306,116,550 
	 (1,549,092,993)
	-24.56%

	19. Profit after tax of uncontrolled shareholders
	
	
	
	
	
	 23,903,176 
	 20,488,164 
	 3,415,012 
	

	20. Earnings per share
	
	
	
	
	
	
	
	
	

	21. Decrease in earnings per share
	
	
	
	
	
	
	
	
	


Holding Company:
· Profit of the first 06 months of 2020 decreased because: Revenue from sales increased by only 13%

· Meanwhile: Cost of goods sold increased by only 11%, but revenue from financial activities decreased by 30%

· Financial expense and sales expense increased by more than 50% and administrative expense increased by 33%.

Therefore, profit after tax decreased by 25% year on year

Consolidated FS:

· Profit of the first 06 months of 2020 decreased because: Revenue from sales increased by only 13%

· Meanwhile: Cost of goods sold increased by only 11%, but revenue from financial activities decreased by 30%

· Financial expense and sales expense increased by more than 50% and administrative expense increased by 33%.

Therefore, profit after tax decreased by 24% year on year

